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NOT-FOR-PROFIT SECTOR — SUSTAINABLE FUNDING 

Statement by Premier 

MR C.J. BARNETT (Cottesloe — Premier) [12.08 pm]: Prior to the winter recess I gave a commitment to the 
house to table a list of the not-for-profit agencies that would receive increased funding as a result of the Liberal–
National government’s funding initiative announced in the 2011–12 budget. Improving services and support for 
disadvantaged and vulnerable people in the Western Australian community is a major priority of the 
government’s 2011–12 budget. The government provided additional funding of $600 million over four years to 
support a sustainable not-for-profit sector and ensure that a fair and appropriate price is paid by government to 
the sector for the services it provides. This funding gives the appropriate level of assistance to not-for-profit 
agencies to allow them to improve the care they provide and continue to deliver sustainable quality services to 
the Western Australian community. Most of the funding will be used to increase the salaries of the many 
thousands of workers in organisations such as the Salvation Army, the Senses Foundation, the Autism 
Association of Western Australia and UnitingCare West. These people are some of the lowest paid workers in 
our community, yet they do some of the hardest work. They care for the deaf and blind; children and adults with 
profound intellectual and physical disabilities; those who have been injured and maimed in accidents; those who 
suffer debilitating mental illness; and families and children in crisis.  

This funding will assist agencies to reduce staff turnover, will give the capacity for further training to be 
provided, and will ensure that people working in this sector have the appropriate skills, qualifications and 
experience to deal with very demanding situations.  

As well as providing additional funding to improve services and support, the government is implementing a 
number of other reforms to ensure that the not-for-profit sector can be more flexible and responsive in the way 
that it provides care. This includes less onerous and cumbersome reporting requirements for the not-for-profit 
sector and standardising contracting practices across government agencies.  

In order to address the not-for-profit sector’s immediate financial needs, an up-front across-the-board percentage 
price adjustment of 15 per cent for eligible not-for-profit human services contracts applies from 1 July 2011. 
This will be followed by a second funding injection equivalent to an average increase of 10 per cent across 
eligible contracts. This means an increase to nearly 1 000 service agreements that approximately 500 not-for-
profit agencies have with the government. This funding is currently being rolled out as a matter of priority 
through contract variations in accordance with agencies’ established payment schedules. It will allow these 
agencies to improve services and ensure that high-quality critical services are provided to the Western Australian 
community on behalf of government.  

I now table this document. I note that over the next several months there may be minor variations to this 
information as financial data is finalised.  

[See paper 4134.]  
 


